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I, Teresia Haase, hereby declare:

1. [ am the Human Resources Director in Stockton, California (“the City”). [ make
this declaration in support of the City’s Statement Of Qualifications Under Section 109(c). In my
capacity as Human Resources Director, I am responsible for administering the City’s human
resources, labor relations, workforce planning, equal employment, risk management, and benefits
administration functions. Some of my duties include administering all Memoranda of
Understanding with the City’s labor organizations, maintaining employee databases, and directing
compensation and benefits administration activities.

2. I have served in my present role with since May 2011. Prior to joining the City of
Stockton, I served as the Human Resources Director for Mendocino County from October 2009 to
May 2011, for the City of Eureka from November 2008 to October 2009, and for the City of Fort
Bragg from February 2003 to October 2008. Before entering public service, I worked over an
eight-year period as a consultant and manager for Oracle Corporation and Deloitte & Touche
Consulting Group. Ihold a Batchelor of Science degree in Information and Computer Science
from the University of California, Irvine. I also hold a Master’s in Business Administration
degree from California State University, Northridge.

3. On or around May 22, 2012, I prepared a memorandum recommending that the
City Council accept the actuarial valuation for the City’s retiree healthcare plan as of June 30,
2011. The Segal Company, outside consultants to the City, prepared the actuarial valuation. A
true and correct copy of the memorandum I prepared is attached hereto as Exhibit A. Attached in
turn to the memorandum is a true and correct copy of the Segal Company’s valuation report.
Consistent with my recommendation, the City Council accepted the actuarial valuation.

4, As summarized in the memorandum, in the 1990s, the City greatly expanded its
retiree health insurance commitments to levels well beyond what other cities offered. By and
large, the benefits were uncapped and the City instituted no minimum service requirements. This
meant that an employee could work in Stockton for a few months and obtain uncapped health
benefits for the rest of his or her life.
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1 5. Moreover, the approximately 1,100 of Stockton’s 2,400 retirees who receive this

2 || benefit are the most recent retirees. They retired after the City added retirement enhancements in

3 |l the late 1990s and early 2000s. Therefore, the average pension received by retirees without

4 || medical benefits is $24,029. The average pension for retirees with medical benefits is $50,687 a

S || vear.

6 6. The problem with conferring such a benefit was that the City did not fund it on an

7 | actuarially sound basis. The City set aside no money to fund this future liability, which the Segal

8 || Company calculates will be approximately $417 million as of the end of fiscal year 2011-12.

9 || Instead, it has been paying retiree medical costs on a pay-as-you-go basis. In the upcoming fiscal
10 || year, pay-as-you-go retiree medical costs for all funds will total approximately $16.7 million (of
11 || which $9.2 million is attributable to the General Fund).

12 7. According to the Segal Company, to adequately prefund its obligations and current
13 || obligations, the City should be, but is not, spending nearly double what it has budgeted for retiree
14 || health care. For fiscal year 2012-13, this comes out to approximately $31 million, or 30% of the
15 || City’s payroll. By comparison with 16 comparable jurisdictions, none has retiree medical

16 || obligations much greater than 15% of payroll.

17

18 Executed this ﬂ day of June 2012, at ,&Ef w /4 }5 , California. 1 declare under

19 || penalty of perjury under the laws of the State of California ;md the United States of America that
20 || the foregoing is true and correct.

- “ Terésia Haase
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May 22, 2012

TO: Mayor and City Council
FROM: Teresia Haase, Human Resources Director

SUBJECT: ACCEPT THE ACTUARIAL VALUATION OF BENEFIT OBLIGATIONS
FOR THE CITY OF STOCKTON RETIREE HEALTHCARE PLAN AS OF
JUNE 30, 2011, PREPARED BY THE SEGAL COMPANY I[N
ACCORDANCE WITH THE GOVERNMENTAL ACCOUNTING
STANDARDS, STATEMENTS 43 AND 45

RECOMMENDATION

It is recommended that the City Council make a motion to accept the actuarial valuation
and review of the benefit obligations for the City of Stockton Retiree Healthcare Plans
as of June 30, 2011, as presented in a report prepared by the Segal Company dated
January 30, 2012.

Summary

The Segal Company conducted an actuarial valuation and review of Other Post
Employment Benefits (OPEB) and certain benefit obligations of the City of Stockton
Retiree Healthcare Plan as of June 30, 2011, in accordance with the Governmental
Accounting Standards Board Statements 43 and 45.

Segal's report (Attachment A) was completed in accordance with the Governmental
Accounting Standards, Statements 43 and 45, which prescribe an accrual methodology
for accumulating the value of Other Post Employment Benefits (OPEB) over
participants’ working lifetimes. Segal’'s valuation report indicates that the unfunded
actuarial accrued liability for the City of Stockton retiree healthcare plan is
$416,737,585. The report further states that the Net OPEB Obligation (NOO) is
$105,619,791, with an Annual Required Contribution (ARC) of $31,436,257.

DISCUSSION

Background

Beginning in 1980 the City provided retiree medical benefits to persons retiring directly
from employment with the City. This early benefit for the retiree and their one
dependent ended when the retiree had reached age 65 or reached the maximum years
the benefit would be provided (7-15 years). The City later agreed to provide an over 65
retiree medical benefit that had no end date for current employees, and, for the most
part, no minimum service requirements were instituted. The dates when this expanded
benefit was instituted vary for the following groups, as follows:
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e 1985 Unrepresented Mgmt. group (including Law group and B and C)
e 1990 Police Mgt.

e 1995 Fire Mgt.

e 1996 Fire

e 1997 SCEA, OE3

e 1998 POA

There are approximately 1,100 retirees out of Stockton's total 2,400 retirees who
receive retiree medical benefits. These are the most recent retirees and the vast
majority (over 80%) of these retirees also retired after the City added retirement
enhancements and they retired with greater pension benefits than previous retirees.
For example, the average pension received by retirees without retiree medical benefits
is approximately $24,000 a year. The average pension benefit for retirees with retiree
medical benefits is over $50,600 a year. See Aftachment B. These retirement
enhancements were:

e Police: 3%@50 with Employer Paid Member Contributions reported as
compensation (EPMC) and additional survivor benefits — granted in 2000

e Fire: 3%@50 with EPMC and additional survivor benefits — granted in 2001

¢ Miscellaneous: 2%@55 - granted in 1993, in 1997 the City added
enhancements including additional survivor benefits, EPMC, sick leave
conversions and in 2001, the City added the 5% COLA provision

EPMC is a form of pension spiking, where the employer paid member contributions are
reported to CalPERS as compensation for purposes of increasing the final year
compensation which is the basis for the pension benefit calculation. Additionally, since
the pension enhancements resulted in younger employees retiring, the number of years
the City would pay for retiree medical increased. Of the retirees with retiree medical
benefits:

e 16.5% are Fire retirees, 22.5% are Police and 61% are miscellaneous retirees.

¢ 8.6% had less than 10 years of service with the City (note that most of these are
Miscellaneous, not Safety, employees and some left with very few number of
years of Stockton employment), 26.3% had 10-19 years of service, 41.1% had
20-29 years, and 24% had over 30 years of City service.
33% of the retirees are over 65 and 67% are under 65.
Survivor benefits for spouse of deceased retirees were never approved by any
City Council except for OE3 units. Survivor benefits were approved by a City
Manager for unrepresented employees and then extended by the Human
Resources Department without authorization.
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Currently, the retiree medical benefit for these retirees is the full premium paid by the
City for the retiree and one dependent. No minimum years of service with Stockton are
required to receive this benefit except for SCEA and OE3 groups who have a
requirement of 15 years of City of Stockton service. There is no cap on the City's costs
for the retiree/dependent premium and only the City is responsible for premium
increases over the retiree’'s lifetime — a period which can exceed 35 years. Even
without calculating the growth due to medical inflation over that retiree’s lifetime, the
City commitment to fund a retiree medical premium for an employee who retires today
with a dependent could exceed $630,000 for that one retiree with a dependent alone
($1550 a month times 35 years, assuming retiree at age 50 with a life expectancy to
age 85 totals $630,000 and does not include any increase in premium costs due to
medical inflation).

The City's current retiree medical benefits are dramatically out of step with the labor
market. Many agencies provide no benefit at all or they have some limited contribution
that is made while the employee is employed. This is typically done as either a percent
contribution to an account or the cashing out of a portion of sick leave. Since it is a
fixed dollar amount that varies with the employee, it is not a lifetime benefit. Once the
money is gone the retiree gets no other benefit. Even agencies that give an ongoing
contribution for life make a more modest fixed dollar contribution which is usually
dependent on the number of years of service. See Attachment C for a summary of a
Retiree Medical Benefit Survey.

The FY11-12 City pay-as-you-go (“pay go”) expenditure for retiree medical is $15
million, of which $9 million is a General fund cost. Until 2005 the City did not separate
retirees from employees in its annual medical plan actuary report, so retiree costs were
not separately identified for Council and, in fact, these annual medical actuary reports
were not placed on the City Council agendas until 2011.

It does not appear from City records or references in past agenda items that the City
ever received an independent actuary report to identify the future costs of granting
retiree medical benefits either in the 1980's or later in the 1991-2000 period when the
City committed to pay lifetime medical benefits to retirees. Only after the accounting
requirements were changed in 2007 by the Government Accounting Standards Board
did the City start separately identifying retiree costs and had its first OPEB valuation
performed.

The Government Accounting Standards Board (GASB) develops and issues financial
and accounting standards for state and local government agencies. GASB Statements
43 and 45, implemented in 2006 and 2007 respectively, directs governmental
employers on how to account for and report liabilities associated with Other Post
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Employment Benefits (OPEB). For the City of Stockton, GASB Statements 43 and 45
apply to medical benefits for retirees.

Ideally, public employers offering other post employment benefits would adopt a plan to
fund the cost of benefits through periodic contributions, setting aside money to address
accumulated or future costs similar to the way pension benefits are funded. However,
few agencies are able to fund this type of benefit in advance. Historically, most
agencies, including the City of Stockton, have used the “pay-as-you-go” or pay go
method. Under the pay go approach, the employer only pays current expenditures for
existing retirees. Given many cities were in control of the retiree health commitment,
i.e., a fixed dollar contribution versus a percent of premium, the “pay-as-you-go” method
was not as problematic as it is with Stockton.

What sets the City apart from other agencies is the high level of benefits, payments for
dependents, no requirement for a substantial amount of years of City service needed to
qualify for benefits and that the benefit is not tied to number of years of service (i.e., a 1-
month retiree gets same benefit as a 40-year City retiree in most units). Although the
pay go method is permissible, its use results in an ever increasing liability, as costs
associated with OPEB continue to rise. Pay go over the long term is the most
expensive way to finance a long term retiree medical obligation. In financing regular
pension benefits, a majority of the actual pension benefit is funded from investment
returns (as much as 70% is estimated by PERS and 1937 Act systems before 2008
market losses). With a pay go only method there are no investment returns to partially
fund the cost of retiree medical, therefore, all of the costs must come from contributions
from the City or from employees/retirees.

GASB does not dictate how state and local governments fund Other Post Employment
Benefits (OPEB). GASB directs agencies on how to report OPEB liabilities and any
progress made towards funding them. In order to comply with GASB requirements, it is
necessary to have an actuarial valuation completed.

There are several components to the actuarial valuation required for OPEB obligations.
The valuation must estimate the “normal” cost, which is the amount of contributions that
would need to be paid over the course of employment for each eligible employee in
order to fund OPEB, such as retiree medical benefits. The valuation must also estimate
the Unfunded Actuarial Accrued Liability (UAAL), which is the difference between the
plan assets or amount pre-funded and the accrued liability for the benefits of existing
retirees plus the accumulated normal costs for active employees that would be eligible
for the benefit.

Once the UAAL is determined, the Annual Required Contribution (ARC) is caiculated.
The ARC is the sum of the normal cost and the cost of the UAAL, amortized over the
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funding period. The ARC is then compared to actual contributions made and any
difference is reported as the Net OPEB Obligation (NOO). Each year the City delays
pre-funding for OPEB means the unfunded liability and the contributions required to
fund the liability for retiree medical benefits will continue to grow.

The calculation of an accounting obligation does not imply that there is any legal liability
to provide the benefits valued, nor is there any implication that the Employer is required
to implement a funding policy to satisfy the projected expense. Historically, the City has
funded retiree health benefits on a pay go basis. The City is required, however, to
report the Unfunded Actuarial Accrued Liability in its financial reports, which for
Stockton, is a current liability of over $416 million.

GASB mandates that agencies obtain an actuarial valuation of their OPEB liability every
two years. The City of Stockton had an actuarial valuation of its OPEB obligations for
fiscal year ending June 30, 2009. That valuation was conducted by Bartel and
Associates, LLC. Their report was subsequently reviewed and audited by the Segal
Company, in April 2011.

Present Situation

The City of Stockton requested that the Segal Company conduct the actuarial valuation
for fiscal year ending June 30, 2011. Segal is known in the employee benefits industry
for its experience with public sector employee health benefits and retirement plans,
offering consulting and actuarial services.

Segal conducted their actuarial valuation and review of the City's OPEB obligations, in
accordance with generally accepted actuarial principles and practices. Their report
(Attachment A) also included the results of the previous valuation, which was completed
for fiscal year ending June 30, 2009.

Segal indicates the UAAL for fiscal year ending June 30, 2011, is $416,737,585. The
UAAL from the prior actuarial valuation was $543,702,000, and is comprised of accrued
liability for current retirees and active employees eligible for the benefit. The OPEB
liability was expected to increase to $603,094,061, by June 30, 2011. Changes to
medical plan benefits including increased co-pays made effective September 1, 2011
and increased deductibles and mandatory mail for maintenance medications made
effective January 1, 2012 reduced the OPEB liability by $155,422,891. This is a one-
time reduction based upon the benefit changes to the health plan which apply to both
active employees and retirees on the modified medical plan. The effect of this change
was to lower the basis of the OPEB liability valuation, which continues to increase each
year on a go forward basis. After updating the data to reflect actual demographic and
contribution changes, and accounting for health care cost and future trend values, the
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total unfunded actuarial accrued liability was decreased by a net of $126,964,415,
Segal uses the same actuarial demographic assumptions as those used by CalPERS
for estimating retirement age, lifespan, etc.

Segal reports that the Annual Required Contribution needed to pay for Stockton’s
retiree health benefits for Fiscal Year Ending June 30, 2012 is $31,436,257, or 30.81%
of City’s payroll. This means that for the City to prefund its obligations and pay current
obligations it needs to spend 30% of its payroll which is more than double what the city
spends today. Pay go for Fiscal Year 11/12 is approximately $15 million. To fund the
full ARC of $31 million, the City would need to find an additional $16 million dollars in
the budget. To put this in perspective, this is equivalent to approximately 110 police
officers or 40% of the Fire Department budget. As the City's payroll increases over the
amortization period, the dollar amount of the required contribution will also increase.
The payroll is projected to increase at 3.25% per year for the amortization period. The
FY11/12 ARC of $31,436,257 is less than the ARC calculated in the prior actuarial
valuation, which was $40,689,363 or 37.79% of payroll per year, again due to the one-
time reduction in UAAL resulting from the benefit plan changes. Segal surveyed the
City’s 16 comparator agencies regarding their unfunded OPEB liability. Notable is that
Stockton has the highest ARC as percentage of payroll and unfunded liability among all
of its comparator agencies.

ARC % of Payroll
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These are the 16 comparator agencies the City uses for labor market survey and
comparison purposes. The City has the highest ARC as a percentage of payroll, the
highest unfunded actuarial accrued liability and the highest unfunded liability as percent
of payroll figures among the entire set of comparator agencies. Please refer to
Attachment D for the complete survey information summary.

Segal calculated, based upon the City's pay go funding of its retiree health benefits,
actual contributions for fiscal year ending June 30, 2010 were $13,842,000, which was
equal to 33.9% of the ARC. The actual contributions for fiscal year ending June 30,
2011 totaled $12,943,613, which was 29.55% of the ARC. The ARC generally exceeds
the current pay go cost in the early years of an OPEB funding plan, however, over time
the pay go cost will exceed the ARC. Exhibit B, page 13, of Segal's report (Attachment
A) projects the pay go costs over ten years assuming there is no pre-funding for OPEB
benefits. If funded in a manner similar to pension benefits, the City would fund the full
ARC. During the early part of the amortization period, the ARC is higher than the pay
go amount required, and these funds are invested for earnings which partially fund the
benefit liability. Without the benefit of earnings generated from prefunding for accrued
liabilities, the City is required to pay 100% of the benefit expenses on a pay go basis,
which becomes catastrophic in terms of the payments required as illustrated in
Attachment E. Considering only the closed current population of retirees and
employees, the City's annual pay go expenses increase significantly every vear,
doubling from $12 Million to $24 Million in 10 years, and peaking at over $40 Million in
2040. Actuarial analysis of the cashflow required from 2012 through the projected
lifetimes of the current closed population estimates a total pay go cash payment of $1.6
Billion for claims alone funded 100% by taxpayer dollars. When viewed in terms of
lifetime liability for these benefits, it becomes obvious that the level of benefits is
unsustainable, and costs associated with them are catastrophic in terms of the
economic impact.

GASB also requires that the actuarial valuation for OPEB include the Net OPEB
Obligation (NOO). The NOO is the cumulative difference between the Annual Required
Contribution and actual contributions made towards the cost of OPEB, in other words,
how far behind the City is in funding for retiree health benefits. Since the City has
historically funded on a pay go basis, the NOO, or amount we are behind, is increased
each year by the difference between the annual required contribution and the actual pay
go amount contributed. Each year the City continues to fall further and further behind in
funding retiree medical obligations, and the NOO increases year after year. Segal’s
report states that the City of Stockton’s NOO for the Retiree Healthcare Plan is
$105,619,791, as of June 30, 2011. Put another way, this is the amount the City would
have to fund today to make up for the past four years difference between the ARC and
the pay go contributions.
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FINANCIAL SUMMARY

The Government Accounting Standards Board (GASB) Statements 43 and 45 require
that governmental employers account for liabilities associated with providing retirement
benefits, other than pension benefits. For the City of Stockton, this applies to medical
benefits for retirees and the OPEB liability is required to be reported in the City's
financial reports. Council's acceptance of Segal's actuarial valuation and the findings
therein does not obligate the City to continue to provide the benefits valued in the
report. Consistent with the City Council's Strategic Initiatives for Fiscal Sustainability,
approved on June 22, 2010, staff will continue to explore ways to reduce the cost of
employee and retiree benefits where possible.

Respectfully submitted,
APPROVED:

Qe NAD

TERESIA HAASE C:M ,
DIRECTOR OF HUMAN RESOURCES AURIE MONTES
DEPUTY CITY MANAGER

Attachment A: City of Stockton Retiree Healthcare Plan — Actuarial Valuation and
Review of Other Post Employment Benefits as of June 30, 2011

Attachment B: Comparison of Annual Pension Income with and without Retiree
Medical

Attachment C: Summary of City Survey Agencies on Retiree Medical Benefits

Attachment D: Comparison of OPEB Liabilities Among Comparison Agencies

Attachment E: 60-Year Pay Go Cash Flow Analysis
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Attachment C

SUMMARY OF CITY SURVEY AGENCIES ON RETIREE MEDICAL BENEFIT

MISC. EMPLOYEES

RECEIVE NONE

BAKERSFIED
CHULA VISTA
RIVERSIDE
SALINAS

LIMITED BENEFIT EMPLOYEE ACCUMULATES $ WHILE EMPLOYED ONLY

FAIRFIED. $50 a month to ICMA

FRESNO % of sick leave into HRA at separation

LIVERMORE. Retiree Health Savings plan except for dept. heads

SAN JOAQUIN COUNTY if hired before 2001 get sick leave conversion to
buy retiree contribution, if hired after 0

TRACY Sick leave conversion

ONGOING AFTER RETIREMENT

FREMONT. Mgmt. 6-9 yrs. $200 a month; 10-29yrs. $225; 20 yrs. Gets
Kaiser retiree only rate frozen at time of retirement. 25yrs. Gets Kaiser+1
rate frozen at time of retirement. Other employees get 6-10 yrs. $100 a
month; 11-19 $ 200; 20 plus $300

HAYWARD. If retire after 2007 get $274 a month

LODI. PERS minimum $108

MANTECA. If retired before 2012 frozen at $696-1049 depending on unit.
If retire 2012 or after get PERS minimum $108.a month

SAN BERNADINO. PERS minimum $108 a month

SACTO CITY. If retired before 2008 get at 10 yrs. 50% of Kaiser retiree
only rate, -20yrs 100% of Kaiser only rate. If retire after 2008 get $300
retiree only or $365 retiree plus 1.

POLICE EMPLOYEES

RECEIVE NONE

BAKERSFIED
IRVINE
LIVERMORE
OAKLAND
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LIMITED BENEFIT. EMPLOYEE ACCUMULATES $ WHILE EMPLOYED ONLY

FRESNO % of sick leave into HRA at separation

SAN JOAQUIN COUNTY if hired before 2001 get sick leave conversion to
buy retiree contribution, if hired after 0

ANAHEIM. Health savings account

GLENDALE. 2% into Retire Health savings account

RIVERSIDE $ 100 a month to RMT

SANTA ANA. 2% to RMT

MODESTO. Sick leave conversion

ONGOING AFTER RETIREMENT

FREMONT. 15 yrs. $97 a month; 16yrs. $104; 17 yrs. $ $110; 18 yrs.$
117; 19 yrs. $123 20 yrs. Gets Kaiser retiree only rate frozen at time of
retirement. 25yrs. Gets Kaiser+1 rate frozen at time of retirement.
HAYWARD. If retire after 2007 get $274 a month

ONTARIO. Same as active employees for Kaiser 2 party ($868)

SAN BERNADINO. PERS minimum $200 a month

POMONA. $100 a month

SACTO CITY. $300 a month, $365 for retiree plus1

FIRE EMPLOYEES

RECEIVE NONE

BAKERSFIED

LIMITED BENEFIT. EMPLOYEE ACCUMLATES $ WHILE EMPLOYED ONLY

FRESNO % of sick leave into HRA at separation
TRACY. Sick leave conversion

ONGOING AFTER RETIREMENT

MODESTO. PERS minimum $108 a month

ONTARIO. Same as employee. $1321 a month

PLEASANTON. If hired after 2009. For less than 20 yrs. Get 4% a year of
service for lowest cost plan retiree only rate. For over 20 yrs. Get4% a
year of service for lowest cost plan retiree plus1.

SAC METRO FIRE. Same as employee

SACTO CITY. If retired after 1992 but before 2008 get with 10 years 75%
of plan cost retiree only. With 20 years get 100%. If retired after 2008 get
$300 retiree only, $365 retiree plus 1
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&

Attachment E

City of Stockton

80-year cash flow based on the OPEB valuation as of June 30, 2011

Year
Ending Projected Benefit Payments
June 30, | Projected Number of Retirees* (Net Paid by City)
Current  Future Total Current™* Future** Total*™
2012 1,753 47 18001 $11,650,112 $315,255 $11,965,367
2013 1,730 103 1,833 11,517,265 704,906 12,222,171
2014 1,708 167 © 1,875 12,055,828 1,227,591 13,283,418
2015 1,685 234 1,919 12,610,824 1,838,613 14,449,437
2016 1,661 308 1,969 13,099,973 2,571,206 15,671,179
2017 1,634 384 2,018 13,476,338 3,386,088 16,862,426
2018 1,610 T 467 2,077 13,682,856 4,333,254 18,016,110
2019 1,574 550 2,124 13,838,704 5,268,345 19,107,050
2020 1,542 633 2,175 14,069,330 6,361,216 T 20,430,546
2021 1,510 717 2227, 14,184,703 7,548,868 21,733,571
2022 1,474 800 2,274 14,330,049 8,619,239 22,949,288
2023 1,438 881 2,319 14,413,663 9,833,418 24,247,081
2024 1,401 959 2,360 14,443,050 11,142,374 25,585,424
2025 1,361 1,034 2,395 14,661,231 12,486,445 27,147,676
2026 1,319 1,100 2419 14,739,035 13,852,452 28,591,487
2027 1,275 1,160 2435 14,883,997 14,815,749 29,689,746
2028 1,229 1,215 2,444 15,162,159 15,795,490 30,957,650
2029 1,178 1,263 2441 15,443,664 - 16,701,386 32,145,051
2030 1,128 1,305 2433 15,610,519 17,597,174 33,207,693
2031 1,078 1,341 2,419 15,743,390 18,572,150 - 34,315,540
2032 1,025 1,371 2,396 15,881,110 19,493,617 35,374,727
2033 971 1,395 2,366 15,997,635 20,460,850 36,458,485
2034 914 1,413 2,327 15,995,783 21,449,203 37,444,986
2035 859 1,424 2,283 15,961,937 22,322,192 38,284,128
2036 802 1,426 2,228 15,859,431 23,088,342 38,947,773
2037 747 1,423 2,170, 15,580,562 23,864,638 39,445,200
2038 691 1,413 2,104 15,243,120 24,595,031 39,838,152
2039 637 1,398 2,035 14,801,305 25,261,691 40,062,995
2040 583 1,376 1,959 14,238,606 25,830,389 40,068,994
2041 532 1,350 1,882 13,623,409 26,382,943 40,006,352

* Includes spouses of retirees
** Net of projected retiree contributions
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City of Stockton

60-year cash flow based on the OPEB valuation as of June 30, 2011

Year
Ending Projected Benefit Payments
June 30, | Projected Number of Retirees* (Net Paid by City)
Current  Future Total Current™ Future™ Total™

2042 483 1,321 $12,982,632 $26,996,341 $39,978,973
2043 434 1,287 12,333,061 27,448,191 39,781,251
2044 389 1,251 11,637,593 27,755,009 39,392,602
2045 347 1,212 10,899,102 28,094,142 38,993,245
2046 309 1,169 10,156,767 28,288,169 38,444,936
2047 273 1,125 9,420,292 28,292,881 37,713,173
2048 239 1,078 8,722,908 28,313,727 37,036,635
2049 209 1,030 8,016,487 28,173,168 36,189,655
2050 183 980 7,334,963 27,837,249 35,172,212
2051 158 930 6,683,174 27,607,981 34,291,156
2052 137 879 6,063,652 27,221,308 33,284,960
2053 117 828 5,479,667 26,683,317 32,162,984
2054 101 777 4,931,246- 26,149,810 31,081,057
2055 87 726 4,419,854 25,534,537 29,954,391
2056 73 676 3,945,931 24,799,757 28,745,688
2057 62 627 3,510,548 24,010,021 27,520,569
2058 52 579 3,108,923 23,151,386 26,260,309
2059 44 532 2,739,383 22,225,340 24,964,723
2060 36 486 2,399,583 21,239,644 23,639,227
2061 30 443 2,089,513 20,204,609 22,294,122
2062 25 401 1,808,443 19,125,225 20,933,668
2063 20 362 1,554,038 18,006,354 19,560,392
2064 17 324 1,324,395 16,860,127 18,184,522
2065 14 289 1,118,753 15,694,437 16,813,190
2066 11 256 935,816 14,517,281 15,453,097
2067 9 225 774,895 13,340,947 14,115,842
2068 6 196 634,786 12,174,852 12,809,638
2069 5 170 514,129 11,029,496 11,543,626
2070 4 146 411,122 9,917,311 10,328,433
2071 2 125 324,600 8,845,113 9,169,714
Total $579,075,844 $1,065,257,845  $1,644,333,68%

* Includes spouses of retirees

*#* Net of projected retiree contributions
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