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April 11,

CLERK, U.S. BANKRUPTCY COURT
EASTERN DISTRICT OF CALIFORNIA
0005173078
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Pursuant to the Stipulation For Order Confirming Lack Of Prejudice To Franklin High Yield
Tax-Free Income Fund And Franklin California High Yield Municipal Fund And Lack Of Prejudice
To Retirees By Not Objecting To The Allowance Of Retiree Health Benefit Claims Listed On The
Amended Creditor List (the “Stipulation™)' entered into by the Stipulating Parties, and good cause
appearing therefore,

IT IS HEREBY ORDERED that:

1. Neither the City nor the Retirees Committee shall argue or contend that Franklin’s
failure to object to the allowance of the Retiree Health Benefit Claims listed on the Amended List of
Creditors on the grounds that they have not been discounted to present value has estopped or
otherwise prejudiced Franklin from arguing that such claims should be discounted to present value in
the context of prosecuting its objection to confirmation of the Plan at the Confirmation Hearing.

2. Any ruling made by the Court regarding the Retiree Health Benefit Claims in the
context of confirmation shall not constitute an order of disallowance or modification of the Retiree
Health Benetit Claims and shall not preclude any Retiree Health Benefit Claimant from asserting
that Retiree Health Benefit Claims should not be discounted to present value in any objection to a
Retiree Health Benefit Claim or in connection with any other action or proceeding to change the
allowed amount of any Retiree Health Benefit Claim. Any objection to the allowance of the Retiree
Health Benefit Claims, or any modification of the Amended List of Creditors, shall be made on
notice to the holders of such claims in accordance with the applicable provisions of the Bankruptcy

Code and the Federal Rules of Bankruptcy Procedure.

' Capitalized terms not otherwise defined herein shall have the meaning ascribed to such terms in the Stipulation.
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Prepared by:
JONES DAY

By /s/Joshua D. Morse

Doc 1358

Joshua D. Morse
Attorneys for Franklin High Yield Tax-Free
Income Fund and Franklin California High
Yield Municipal Fund
Dated: April 11,2014
Approved as to Form:

ORRICK, HERRINGTON & SUTCLIFFE LLP

By /s/Marc A. Levinson

Marc A. Levinson
Attorneys for City of Stockton, Debtor
Dated: April 11,2014
Approved as to Form:

FELDERSTEIN, FITZGERALD, WILLOUGHBY &
PASCUZZI LLP

By_/s/ Steven H. Felderstein

Steven H. Felderstein
Attorneys for the Official Committee of Retirees

Dated: April 11, 2014

pateds April 14, 2014
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