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Attorneys for Debtor
City of Stockton

UNITED STATES BANKRUPTCY COURT

EASTERN DISTRICT OF CALIFORNIA

SACRAMENTO DIVISION

In re:

CITY OF STOCKTON, CALIFORNIA,

Debtor.

Case No. 2012-32118

D.C. No. OHS-15

Chapter 9

DIRECT TESTIMONY
DECLARATION OF SUSAN WREN IN
SUPPORT OF CONFIRMATION OF
FIRST AMENDED PLAN FOR THE
ADJUSTMENT OF DEBTS OF CITY
OF STOCKTON, CALIFORNIA
(NOVEMBER 15, 2013)1

WELLS FARGO BANK, NATIONAL
ASSOCIATION, FRANKLIN HIGH
YIELD TAX-FREE INCOME FUND,
AND FRANKLIN CALIFORNIA HIGH
YIELD MUNICIPAL FUND,

Plaintiffs,
v.

CITY OF STOCKTON, CALIFORNIA,

Defendant.

Adv. No. 2013-02315

Date: May 12, 2014
Time: 9:30 a.m.
Dept: Courtroom 35
Judge: Hon. Christopher M. Klein

1
While this declaration is made in support of confirmation of the Plan, out of an abundance of caution, and because the evidentiary hearing on

Plan confirmation and the trial in the adversary proceeding share common issues, it is being filed in both the main case and the adversary
proceeding.
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I, Susan Wren, hereby declare:

1. I am the Community Services Program Manager for the City of Stockton,

California (the “City”), a position I have held since 2010. Prior to becoming a Program Manager,

I was employed by the City of Stockton between 1997 and 2000 as a Senior Internal Auditor and

a Senior Administrative Analyst. As the Community Services Program Manager, I am

responsible for overseeing the financial and administrative processes, activities and relationships

of the Recreation and Library Departments, which includes Swenson golf course, Van Buskirk

golf course, and Oak Park (together, the “Properties”). I make this declaration in support of

confirmation of the City of Stockton, California’s (“City”) First Amended Plan For The

Adjustment Of Debts Of City Of Stockton, California (November 15, 2013).

2. Expenses incurred by the Properties have exceeded associated revenues for many

years. Each of the Properties, both individually and in the aggregate, have lost money each of the

last 5 years. Moreover, for the three years before that (from fiscal year 2005-06 through 2007-

08), though Swenson managed a small positive cash flow, it was substantially less than the

amount lost by Van Buskirk and Oak Park. As a result of the annual deficits, the City has

subsidized the Properties in order to continue operations.

3. According to the latest projections produced by KemperSports, Inc. (“Kemper”),

which the City contracted to operate Swenson and Van Buskirk, both golf courses are expected to

operate at a loss in the coming fiscal year (FY 2014-15).

4. It is likely the Properties will be unable to generate profit in the foreseeable future.

Substantial investment in capital improvements and deferred maintenance is required at all of the

Properties, but even then may still not remedy the financial performance of the Properties. The

significant impact of the years long recession and subsequent bankruptcy case have caused the

City to forego important maintenance and capital improvement projects at the Properties. As a

result, the Properties are now in need of serious repair. The extent and projected cost of

necessary capital improvements and deferred maintenance at the properties is detailed in the

Direct Testimony Declaration Of Tom Nelson Rebutting Expert Report Of Frederick E. Chin

Case 12-32118    Filed 04/21/14    Doc 1382



- 3 - DIRECT TESTIMONY DECL. OF SUSAN WREN ISO

CITY’S CONFIRMATION OF FIRST AMENDED PLAN

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

(“Nelson DTD”) and the Direct Testimony Declaration of Michael Cera Rebutting Expert Report

Of Frederick E. Chin (“Cera DTD”), which are being submitted concurrently.

5. Attached hereto as Exhibit A is a true and correct copy of the Summary Income

Statements for Swenson and Van Buskirk golf courses prepared by Kemper for the fiscal year

ending June 30, 2013.

6. Attached hereto as Exhibit B is a true and correct copy of a chart showing the golf

program revenues and expenditures for fiscal years 2008-09, 2009-10, and 2010-11.

7. Attached hereto as Exhibit C is a true and correct copy of the revenues and

expenditures for fiscal years 2005-06 through 2009-10 reported as part of the May 24, 2011 Staff

Report to the Stockton City Council.

8. Attached hereto as Exhibit D are true and correct copies of the budgeted Summary

Profit & Loss Statements for Swenson and Van Buskirk golf courses for the twelve months

ending June 30, 2015, prepared by Kemper.

9. Because the City was providing an annual operating subsidy to Swenson and Van

Buskirk golf courses, in the fall of 2010, the City issued a Request For Proposals (“RFP”) seeking

offers to take purchase or lease the two golf courses. A true and correct copy of the RFP is

attached hereto as Exhibit E.

10. During my deposition on March 11, 2014, counsel for Franklin asked if I was

aware that the City had received a response to the RFP that offered to take on a lease of the

courses. I answered that I was not aware of such a response. I was not a member of the

Community Services Department at the time the RFP responses were received, and did not know

of any response that offered a lease deal. Following my deposition, I investigated the responses

to the RFP. I learned that in total, the City received five RFP responses. Four were offers to

manage the courses for a fee. The fifth response, from Sycamore Landscaping Corporation

(“Sycamore”), was an offer to lease one or both courses. A true and correct copy of the pricing-

related portion of Sycamore’s response is attached hereto as Exhibit F. True and correct copies

of the pricing-related portions of the RFP responses from Kemper, Casper Golf, FM Golf/Valley

Crest, and CourseCo are attached hereto as Exhibit G.
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